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Green shoots only in late summer? 

 
  

 
 Friday, 2 September 2016 

 
 Both the manufacturing and electronics PMI improved to 49.8 (+0.5) and 50.2 

(+0.5) to August, albeit the former has been in contraction territory (<50) since 

June 2015 whereas the latter saw its first recovery to expansion territory (>50) 

since March 2015.  Typically the electronics industry tends to lead the broader 

manufacturing sector, so the electronics PMI’s return to expansion territory, if 

sustained over the coming months, would definitely be a welcomed signal.    

 For the domestic manufacturing sector, modest improvements were seen 

across most of the sub-sectors except for inventory and supplier deliveries 

indices.  Notably, new orders (49.6), new export orders (49.3) and production 

(49.9) gauges all improved in August but remained in contraction territory. 

 A similar story was seen for the domestic electronics industry, whose PMI print 

had improved for the second month running, with the boost coming from new 

orders (back at 50.0), new export orders (50.8 versus 49.5 previously), 

production (50.3 versus 49.7), electronics imports (50.7) and orders backlog 

(50.8). Note that the North American semiconductor book-to-bill ratio had also 

improved from 1.0x in June to 1.05x in July.  

 This “green shoots” story tallies with the manufacturing PMI trend in the rest of 

Asia, namely India (52.6 versus 51.8), Vietnam (52.2 versus 51.9), Taiwan 

(51.8 versus 51.0), China (official: 50.4, Caixin 5.0), Indonesia (50.4 versus 

48.4), Thailand (49.8 versus 49.3) and Japan (49.5 versus 49.3). The key 

exceptions were Philippines (55.3 versus 56.3), Malaysia (47.4 versus 48.1), 

South Korea (48.6 versus 50.1), Myanmar (47.2 versus 49.2).   

 Looking ahead, if the manufacturing and electronics PMI sustain the improving 

trend up to 4Q16 (Christmas season), this could bode well for 2H 

manufacturing growth. Nevertheless, our baseline is more for stabilization 

rather than continued expansion for manufacturing growth in 2H16.    
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in 
whole or in part to any other person without our prior written consent. This publication should not be construed as an 
offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on 
the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the 
future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled 
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in 
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no 
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its 
contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any 
opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to 
and we have not made any investigation of the investment objectives, financial situation or particular needs of the 
recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is 
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on 
such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a 
comprehensive study or to provide any recommendation or advice on personal investing or financial planning. 
Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations. 
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your 
specific investment objectives, financial situation or particular needs before you make a commitment to purchase the 
investment product. OCBC and/or its related and affiliated corporations may at any time make markets in the 
securities/instruments mentioned in this publication and together with their respective directors and officers, may have or 
take positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the 
same for themselves or their clients, and may also perform or seek to perform broking and other investment or securities-
related services for the corporations whose securities are mentioned in this publication as well as other parties generally. 
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